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OATH OR AFFIRMATION

I Dennis J. Cornelius , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
CKS Securities LLC , as

of December 31 20 16 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

'1ft'-L

G~to
Title

Notary Public

G.- k r ~ ̂  t /"v ~~k o-f '+ CATHERINE MILLER
This report ** contains (check all applicable boxes): Notary Public - Arizona

(a) Facing Page. Maricopa County

J- (b) Statement of Financial Condition. rsrt.• ' My Comm. Expires Apr 30, 2020

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
❑ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 156-3.
❑ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

❑ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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MICHAEL MAASTRICHT, CPA
Certified Public Accountant

11.225 North 28 h̀ Drive, Suite D-101
Phoenix, Arizona 85029

(602) 375-2926 - Office
(602) 375-2761 - Fax

mike@maastrichtcpa.com - e-mail

Report of Independent Registered Public Accounting Firm

To the Member
CKS Securities, LLC:

We have audited the accompanying statement of financial condition of CKS Securities, LLC as
of December 31, 2016, the related statements of income, changes in members equity, and cash
flows for the year then ended. These financial statements are the responsibility of CKS
Securities, LLC's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of CKS Securities, LLC as of December 31, 2016, and the results of its
operations and its cash flows for the year then ended, in conformity with accounting principles
generally accepted in the United States.

The supplemental information in schedules I to III has been subjected to audit procedures
performed in conjunction with the audit of CKS Securities, LLC's financial statements. The
supplemental information in schedules I to III is the responsibility of CKS Securities, LLC's
management. Our audit procedures included determining whether the supplemental information
in schedules I to III reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information in schedules I to III. In forming our
opinion on the supplemental information in schedules I to III, we evaluated whether the
supplemental information in schedules I to III, including its form and content is presented in
conformity with 17 C.F.R.§240.17a-5. In our opinion the supplemental information in schedules
I to III is fairly stated, in all material respects, in relation to the financial statements as a whole.

Phoenix, Arizona
February 24, 2017

-1-
Member

American Institute of Certified Public Accountants
Arizona Society of Certified Public Accountants



CKS SECURITIES, LLC

Statement of Financial Condition
December 31, 2016

ASSETS

Current assets:
Cash

Total current assets

Furniture, at cost, net of accumulated depreciation

Current liabilities:
Accounts payable
Accrued expenses

Total current liabilities

Member's equity:
Capital
Accumulated loss

Total member's equity

See accompanying notes.

MEMBER'S EQUITY

$ 46,957

46,957

4,429

$ 51,386

$ 1,000
6,553

7,553

177,811
(133,978)

43,833

$ 51,386

-2-



CKS SECURITIES, LLC

Statement of Income
For the Year Ended December 31, 2016

Revenue:
Fee income

Commissions
Computer and internet expenses
Depreciation
Insurance
Office expenses
Professional fees
Regulatory fees
Rent

Net loss

See accompanying notes.

$ 649,722

577,469

10,270
857

12,427
11,762
10,356
21,257
68,400

712,798

$ (63,076)

-3-



Balance, December 31, 2015
Net loss

Balance, December 31, 2016

See accompanying notes.

CKS SECURITIES, LLC

Statement of Changes in Member's Equity
For the Year Ended December 31, 2016

Accumulated
Capital Loss Total

$ 177,811 (70,902) 106,909
(63,076) (63,076)

$ 177,811 (133,978) 43,833



CKS SECURITIES, LLC

Statement of Cash Flows
For the Year Ended December 31, 2016

Cash flows from operating activities:
Net loss
Adjustments to reconcile net loss to net
cash used by operating activities:

Depreciation
Increase in accounts receivable
Decrease in accounts payable
Decrease in accrued expenses
Net cash used by operating activities

Net decrease in cash
Cash, beginning of year

Cash, end of year

See accompanying notes.

$ (63,076)

857

(256)

(575)
(1,547)

(64,597)

(64,597)
111,554

$ 46,957

-5-



CKS SECURITIES, LLC

Notes to Financial Statements
For the Year Ended December 31, 2016

(1) Organization and summary of significant accounting policies:

Organization and nature of business:

CKS Securities, LLC (the Company) was registered under the laws of the State of
Arizona in March, 2009 to operate as a middle-market investment bank providing
merger, acquisition, valuation and advisory services to clients. The Company is a broker-
dealer registered with the SEC and is a member of the Financial Industry Regulatory
Authority (FINRA).

Statement of cash flows:

Cash consists of Federally insured bank deposits.

Depreciation

Depreciation of furniture is provided principally on the straight-line method over an
estimated useful life of seven years.

Use of estimates:

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and
expenses during the reporting period. Actual results could differ from those estimates.

Financial instruments

Fair value is determined by using available market information and valuation
methodologies. Financial instruments include cash, which is carried at fair value.

Expense sharing

The Company has an expense sharing agreement with its owner, CKS Advisors, LLC
whereby certain expenses, primarily rent, payroll, insurance, furniture and equipment are
shared by the companies. Under the arrangement, the Company has no liability under
rental leases or for payroll taxes and related compliance.

01



(2)

(3)

(4)

(5)

(6)

CKS SECURITIES, LLC

Notes to Financial Statements
For the Year Ended December 31, 2016

Revenue recognition:

The Company recognizes fee income on financing, merger and acquisition transactions
on the closing statement date. Advisory fee income is recognized on a monthly basis
during the contracts, of generally six months. Related commission expenses are accrued
as the income is recognized.

Furniture

Furniture $ 6,000
Less: Accumulated depreciation 1,571

4 429

Related party:

Amounts paid to the Company's owner for shared expenses follow:

Rent $ 68,400
Legal fees 1,125
Other office expenses 25,475

$ 95,000

Income taxes:

All income and expense is passed through the Company for income tax purposes
and reported on the income tax returns of the individual member. Accordingly, the
financial statements include no provision or liability for income taxes. Generally,
the Company's tax returns remain open for three years for Federal examination. At
December 31, 2016, income tax years that remain subject to examination by major
jurisdictions are 2013 to 2016.

Net capital requirements:

The Company is subject to regulatory requirements for minimum capitalization by
FINRA. At December 31, 2016, the Company had net capital of $39,404, which was
$34,404 in excess of its required capital of $5,000.

-7-



CKS SECURITIES, LLC

Notes to Financial Statements
For the Year Ended December 31, 2016

(7) Subsequent events:

The entity did not have any subsequent events through February 24, 2017, which is the
date the financial statements were available to be issued, requiring recording or
disclosure in the financial statements for the year ended December 31, 2016.



CKS SECURITIES, LLC
SCHEDULE 1

Computation of Net Capital Under Rulel5c3-1 of the
Securities and Exchange Commission

December 31, 2016

Member's equity per balance sheet
at December 31, 2016

Less not allowable assets and deductions:
Furniture; at cost, net of accumulated depreciation

Net capital for FINRA requirement
purposes as of December 31, 2016

Net capital required

Net capital in excess of amount required

Note: There are no material differences between the above
computation and the Company's corresponding unaudited
Part II of Form X-17A-5 as of December 31, 2016

$ 43,833

4,429

39,404

5,000

$ 34,404

0



CKS SECURITIES, LLC
SCHEDULE II

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION FOR

THE YEAR ENDED DECEMBER 31, 2016

An exemption from Rule 15c3-3 is claimed, based upon section (k)(2)(ii). All customer
transactions are processed in accordance with Rule 15c3-1(a) (2).

-10-



CKS SECURITIES, LLC
SCHEDULE III

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 1503-3 OF THE SECURITIES AND EXCHANGE COMMISSION

FOR THE YEAR ENDED DECEMBER 31, 2016

An exemption from Rule 15c3-3 is claimed based upon section (k)(2)(ii).

-11-



MICHAEL MAASTRICHT, CPA
Certified Public Accountant

11225 North 28th Drive, Suite D-101 (602) 375-2926 - Office
Phoenix, Arizona 85029 (602) 375-2761 - Fax

mike@maastrichtcpa.com - e-mail

Report of Independent Registered Public Accounting Firm

To the Member
CKS Securities, LLC:

We have reviewed management's statements, identified in the accompanying Exemption Report,
in which (1) CKS Securities, LLC identified the following provisions of 17 C.F.R. §150-3(k)
under which CKS Securities, LLC claimed an exemption from 17 C.F.R. §240.150-3(k)(2)(ii)
(the "exemption provisions") and (2) CKS Securities, LLC stated that CKS Securities, LLC met
the identified exemption provisions throughout the most recent fiscal year without exception.
CKS Securities, LLC's management is responsible for compliance with the exemption provisions
and its statements.

Our review was conducted in accordance with the standards of the Public Accounting Oversight
Board (United States) and, accordingly, included inquiries and other related procedures to obtain
evidence about CKS Securities, LLC's compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an
opinion on management's statements. Accordingly we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the conditions set forth in paragraph (k) (2)(ii) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

Phoenix, Arizona
February 24, 2017

-12-

Member
American Institute of Certified Public Accountants
Arizona Society of Certified Public Accountants



CKS Securities, LLC's Exemption Report

CKS Securities, LLC (the "Company") is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, Reports to be
made by certain brokers and dealers"). This Exemption Report was prepared as required by 17
C.F.R. §240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

(1) The Company claimed an exemption from 17 C.F.R. §240.156-3 under the following
provisions of 17 C.F.R.§240.15c3-3(k): (2)(ii)

(2) The Company had no obligations under 17 C.F.R. §240.15c3-3 throughout the most recent
fiscal year without exception.

CKS Securities, LLC

1, Dennis Cornelius, affirm that, to the best of my knowledge and belief, this Exemption Report
is true and correct.

Title:

February 24, 2017

-13-



CKS SECURITIES, LLC

Scottsdale, Arizona

ACCOUNTANT'S AGREED UPON PROCEDURES REPORT

as of December 31, 2016

MICHAEL MAASTRICHT, CPA
Certified Public Accountant



MICHAEL MAASTRICHT, CPA
Certified Public Accountant

11225 North 28 h̀ Drive, Suite D-101 (602) 375-2926 - Office
Phoenix, Arizona 85029 (602) 375-2761 - Fax

mike@maastrichtcpa.com - e-mail

INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED-UPON-PROCEDURES

To the Member
CKS Securities, LLC:

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2016, which were agreed to by CKS Securities, LLC
(the "Company") and the Securities and Exchange Commission, Financial Industry Regulatory
Authority, Inc. and SIPC, solely to assist the Company and the other specified parties in
evaluating the Company's application of the instructions to Form SIPC-7. The Company's
management is responsible for its Form SIPC-7. This agreed-upon-procedure engagement was
conducted in accordance with attestation standards established by the American Institute of
Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of
those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has
been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries noting no differences;

2. Compared the total revenues in the audited financial statements included on Form X-
17A-5 for the year ended December 31, 2016 with the amounts reported on Form SIPC-7

for the year ended December 31, 2016 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and

working papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers supporting the adjustments noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would to

express,an opinion on compliance. Accordingly, we do not express such an opinion. Had we

performed additional procedures, other matters might have come to our attention that would have

been reported to you.

-1-

Member
American Institute of Certified Public Accountants

Arizona Society of Certified Public Accountants



This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties

Phoenix, Arizona 
C J d

February24, 2017
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